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14.

15.

16.

17.

18.

19.

20.

21.

22,

Notes to Financial Statement

Capital and Surplus, Shareholder's Dividend Restrictions and Quasi-Reorganizations.

(1) The Company has 1000 shares of common stock authorized and 1000 shares outstanding.
(2) The Company has no preferred stock outstanding.

Contingencies
None
Leases
The Company leases office space under 2 operating lease agreements; one of the leases expires August 1,
2013 and the other expires April 30, 2010. Rental expense as of December 31, 2007 was approximately
$523,689. At December 31, 2007, the minimum aggregate rental commitments are as follows:

2008:  $1,160,346

2009:  $1,205,227

2010: § 842,568

2011:  § 606,838

2012:  $ 682,166

Information about Financial Instruments with Off-Balance Sheet Risk and Financial with
Concentrations of Credit Risk.

None

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

None

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of
Partially Insured Plans.

A. The Company has Administrative Services Only (ASO) operations in the West Tennessee Grand Region
and in the Middle Tennessee Grand Region. In 2007, the ASO’s operations were as followed:

Unisured
ASO Portion of
Unisured  Partially Insured Total
Plan Plan ASO
a. Net reimbursement for Administrative
Expenses (including Administrative Fees)
in excess of Actual Expenses § 934536 3§ 0 § 934536
b. Total Net Other Income or Expenses
(Including Interest paid or received from plan § 220§ 0 3 220
c. Net Gain or Loss from Operations $ 934,756 $ 0 5 0
d. Total Claim Payment Volume $ 43,388,390 h 0 $ 43,388,390

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators.

None

Other Items

None

Events Subsequent

None.

Reinsurance

A new contract was signed with the ING Reinsurance, a division of ReliaStar Life Insurance Company,
effective July 1, 2007, with the attachment points per Medicaid being of 1,000,000 per member. The

Company during this reporting period had no Unsecured Reinsurance Recoverable, Reinsurance Recoverable
in Dispute, Uncollectible Reinsurance, and Commutation of Reinsurance or Retroactive Reinsurance.
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23.

24.

25.

26.

27.

28.

29.

30.

Notes to Financial Statement

Retrospectively Rated Contracts and Contracts Subject to Redetermination
None
Change in Incurred Claims and Claim Adjustment Expenses

The changes to reserves for incurred claims and claim adjustment expenses result from re-estimation and are
reflected in the period determined.

Intercompany Pooling Arrangements
None .

Structured Settlements

None

Health Care Receivables

Health Care Receivables consist of provider advances and provider overpayments on paid claims,
administrative services, and ASO claims payment receivable from the state of Tennessee.

Participating Policies
None
Premium Deficiency Reserves.

None

Salvage and Subrogation

None
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HEDULE

SUMMARY INVESTMENT SC

Investment Categories

Admitted Assets as Reported
in the Annual Statement

3
Amount

4

Percentage

© ® N o

Bonds:
1.1 U.S. treasury securities ...
1.2 U.S. government agency obligations (excluding mortgage-backed
securities):
1.21 lssued by U.S. government agencies ..o,
1.22 lssued by U.S. government sponsored agencies
1.3 Foreign government (including Canada, excluding mortgage-backed
SECUMEIESY ... e

1.4 Securities issued by states, territories, and possessions and political
subdivisions in the U.S.:
1.41 States, territories and possessions general obligations ..................
1.42 Political subdivisions of states, territories and possessions and
political subdivisions general obligations .................................
1.43 Revenue and assessment obligations ........5.......inn,
1.44 Industrial development and similar obligations ............................
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:

1.511 Issued or Guaranteed by GNMA ...,
1.512 Issued or Guaranteed by FNMA and FHLMC ......................

1BI3 AIOthEr . oo

CMOs and REMICs:

1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA ..........

1.522 Issued by non-U.S. Government issuers and collateralized by
mortgage-backed securities issued or guaranteed by agencies

1.52

showninLine 1,521 ... ...

1523 Allother ...
Other debt and other fixed income securities (excluding short term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the

SV L
2.2 Unaffiliated foreign securities ...............cooovviiii
2.3 Affiliated SECUMIES ..o
Equity interests:
3.1 Investments in mutual funds ...
3.2 Preferred stocks:
321 Affiliated ...
322 Unaffiliated ..............coooei
3.3 Publicly traded equity securities (excluding preferred stocks):
331 Affiliated ...
3.32 Unaffiliated ...
3.4  Other equity securities:
341 Affiliated ...
342 Unaffiliated ...............coo
3.5  Other equity interests including tangible personal property under lease:
351 Affiliated ...
352 Unaffiliated ...
Mortgage loans:
4,1 Construction and land development ...
42 Agricultural .
4.3 Single family residential properties ...............ccoovi
4.4 Multifamily residential properties ...
45  Commercial l0ans ... .. ..o
46 Mezzaninerealestateloans ...
Real estate investments:
5.1  Property occupied by COMPANY ......c.ooiiii e
5.2 Property held for production of income (including $............... 0 of property
acquired in satisfaction of debt) ...
5.3  Property held for sale (including $............... 0 property acquired in
satisfaction of debt) ...
Contract I0ANS ... o
Receivables for securities ......................o
Cash, cash equivalents and short-term investments .........................c
Otherinvested @ssets ... ...
Total invested @SSets ... ..o

....... 24,095,124

Gross
Investment Holdings
1 2
Amount Percentage
24095124 |............ 25.388
70,8139261............ 74612
94,909,0501........... 100.000
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GENERAL INTERROGATORIES
PART 1- COMMON INTERROGATORIES
GENERAL

1.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of
which is an insurer?

1.2 If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to
standards and disclosure requirements substantially similar to those required by such Act and regulations?

Yes[X] No[ ]

Yes[X] No[ ] N/A[]

1.3 State Regulating? .....Tennessee ...
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of .
the reporting entity? Yes[] No[X]

22 Ifyes, dateof change:

3.1 State as of what date the latest financial examination of the reporting entity was made or is being made.

3.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

3.3 State as of what date the latest financial examination report became available to other states or the public from either the state of
domicile or the reporting entity. This is the release date or completion date of the examination report and not the date of the sxamination
(balance sheet date). »

3.4 By what department or departments?

4.1 During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any
combination thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or
control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.11 sales of new business? Yes[] No[X]

4.12 renewals? : Yes[ ] No[X}
4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an

affiliate, receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on

direct premiums) of:

4.21 sales of new business? Yes[ ] No[X]

Yes[] No[X]
Yes[] No[X]

4.22 renewals?

5.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
5.2 If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that
has ceased to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

6.1 Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable)
suspended or revoked by any governmental entity during the reporting period?
6.2 If yes, give full information:

Yes[ ] No[X]

7.1 Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[] No[X]
7.2 If yes,
7.21 State the percentage of foreign controt 0.000%
7.22 State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
8.1 s the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
8.2 Ifresponse t0 8.1 is yes, please identify the name of the bank holding company.
8.3 s the company affiliated with one or more banks, thrifts or securities firms? Yes[] No[X]
8.4 If response to 8.3 is yes, please provide the names and location (city and state of the main office) of any affiiates regulated by a federal
financial regulatory services agency [i.e., the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office
of Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC) and identify
the affiliate’s primary federal reguiator.
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cCC 0TS FDIC SEC
...................................................................... .. Yes[[No[X]. |.. Yes[]No[X]. |.. Yes[JNo[X]. |.. Yes[]No[X]. |.. Yes[] No[X].

9. What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG 2100 Dominion Towers / 999 Waterside Dr. Norfolk, Virginia 23510

10. What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting
firm) of the individual providing the statement of actuarial opinion/certification?
Reden & Anders LTD., 1200 17th Street Suite 750, Denver, CO 80202
11,1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[] No[X]
11.11 Name of real estate holding company
11.12 Number of parcels involved 0
11.13 Total book/adjusted carrying value $ 0
11.2 If yes, provide explanation

12, FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
12.1 What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

12.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ] N/A[X]
12.3 Have there been any changes made to any of the trust indentures during the year? Yes[] No[ | N/A[X]
124 If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ ] N/A[X]
13.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] Nof ]
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QO

relationships;

[CR =N

GENERAL INTERROGATORIES (Continued

. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and pro)essional

. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compliance with applicable governmental Jaws, rules and regulations;

. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

Accountability for adherence to the code.

13.11 If the response to 13.1 is No, please explain:

13.2 Has the code of ethics for senior mapagers been amended?

13.21 If the response to 13.2 is Yes, provide information related to amendment(s).

13.3 Have any provisions of the code of ethics been waived for any of the specified officers?
13.31 If the response to 13.3 is Yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS

14. s the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee

thereof?

15, Doss the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees

thereof?

16. Has the reporting entity an established procedure for disclosure to its board of directors or trustees of any material interest or affiliation on
the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of

such person?

FINANCIAL

17. Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted

Yes[] No[X]
Yes[] No[X]

Yes[X] No[ ]

Yes[X] No[ ]

Yes[X] No[ ]

Accounting Principles)? Yes[ ] No[X]
18.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
18.11 To directors or other officers S 0
18.12 To stockholders not officers S 0
18.13 Trustees, supreme or grand (Fraternal only) S 0
18.2 Total amount of loans outstanding at end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers S 0
18.22 To stockholders not officers S 0
18.23 Trustees, supreme or grand (Fraternal only) S 0
19.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such
obligation being reported in the statement? Yes[] No[X]
19.2 If yes, state the amount thereof at December 31 of the current year:
19.21 Rented from others S 0
19.22 Borrowed from others S 0
19.23 Leased from others S 0
19.24 Other S 0
20.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty.fund or
guaranty association assessments? Yes{] No[X]
20.2 If answer is yes:
20.21 Amount paid as losses or risk adjustment S 0
20.22 Amount paid as expenses S 0
20.23 Other amounts paid S 0
21.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[] No[X]
21.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: S
INVESTMENT
22.1 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control, in
the actual possession of the reporting entity on said date? Yes[X] No[ ]
22.2 If no, give full and complete information, relating thereto:
23.1 Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in
force? (Exclude securities subject to Interrogatory 19.1). Yes[] NofX]
23.2 If yes, state the amount thereof at December 31 of the current year:
23.21  Loaned to others S 0
23.22  Subject to repurchase agreements S 0
23.23  Subject to reverse repurchase agreements S 0
23.24  Subject to dollar repurchase agreements S 0
23.25 Subject to reverse dollar repurchase agreements S 0
23.26 Pledged as collateral S 0
23.27 Placed under option agreements S 0
23.28 Letter stock or securities restricted as to sale S 0
23.29 On deposit with state or other regulatory body S 0
23.291 Other S OUUTUT 0
23.3 For category (23.28) provide the following:
1 2 3
Nature of Restriction Description Amount
24.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[] No[X]

24.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

25.1 Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of

the issuer, convertible into equity?

25.2 If yes, state the amount thereof at December 31 of the current year.

26.  Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with
a qualified bank or trust company in accordance with Section 3, Il Conducting Examinations, G - Custodial or Safekeeping agreements of
the NAIC Financial Condition Examiners Handbook?

26.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

27.1

Yes[ ] No[ | N/A[X]

Yes[] No[X]

Yes[X] No[ ]
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GENERAL INTERROGATORIES (Continued)

1
Name of Custodian(s)

2

Custodian's Address

U.S. Bank

20036

EX DC-WNWW, 1025 Connecticut Avenue, Suite 517, Washington, DC

26.02 For alf agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,

location and a complete explanation:

2
Location(s)

3

Complete Explanation(s)

26.03 Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year?

26.04 If yes, give full and complete information relating thereto:

Yes[ ] NofX]

1 2 3 4
0Old Custodian New Custodian Date of Change Reason
26.05 Identify all investment advisers, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration
Depository Number(s) Name Address
27.1 Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and
Exchange Commissicn (SEC) in the Investment Company Act of 1940 [Section 5 (b)(1)])? Yes[] No[X]
27.2 If yes, complete the following schedule:
1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
27,2990 Total ..o
27.3 For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of
Mutual Fund's
Book/Adjusted
Carrying Value
Name of Mutual Fund Name of Significant Holding Attributable to Date of
(from above table) of the Mutual Fund the Holding Valuation
28.  Provide the following information for all short term and long term bonds and all preferred stocks. Do not substitute amortized value or
statement value for fair value.
1 2 3
Excess of
Statement over
Fair Value (-),
Statement Fair or Fair Value over
(Admitted) Value Value Statement (+)
281 BONAS .....coii 89,965,117 1........ 90,072,939|........... 107,822
28.2  Preferred stocks ... b
283  Totals ... 89,965,117 1........ 90,072,939]........... 107,822
28.4 Describe the sources of methods utilized in determining the fair values
As stated on the monthly Brokers' statements.
29.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
29.2 If no, list exceptions:
, OTHER
30.1 Amount of payments to Trade Associations, Service Organizations and Statistical or Rating Bureaus, if any? S 19,045

30.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to Trade
Associations, Service Organizations and Statistical or Rating Bureaus during the period covered by this statement.

27.2
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GENERAL INTERROGATORIES (Continued)

1 2
Amount Paid

Nashville Health Care Council

31.1 Amount of payments for legal expenses, if any?
31.2 List the name of the firm and the amount paid if any such payments represented 25% or more of the total payments for legal expenses
during the period covered by this statement.

1 2
Amount Paid

Waller Lansden Dortch & Davis, LLP

32.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or department of government, if any?
32.2 List the name of firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in connection
with matters before legislative bodies officers or department of government during the period covered by this statement.

1 2
Amount Paid

273

69,659
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GENERAL INTERROGATORIES (Continued)
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
If yes, indicate premium eamed on U.S. business only: $

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? $
1.31 Reason for excluding:
Indicate amount of eamed premium attributable to Canadian andfor Other Alien not included in ltem (1.2) above. $
Indicate total incurred claims on all Medicare Supplement insurance. . $
Individual policies - Most current three years:
1.61 Total premium earned $
1.62 Total incurred claims $
1.63 Number of covered lives
All years prior to most current three years:
1.64 Total premium earned $
1.65 Total incurred claims $
1.66 Number of covered lives
1.7 Group policies - Most current three years:
1.71 Total premium earned $
1.72 Total incurred claims $
1.73 Number of covered lives
All years prior to most current three years:
1.74 Total premium earned $
1.75 Total incurred claims ‘ $
1.76 Number of covered lives

2. Health Test

1 2

Current Year Prior Year

2.1 Premium NUmerator ... . L 382,864,891 (...
2.2 Premium Denominator . ... ... 382,864,891 (.....................
23 Premium Ratio (2.1/2.2) ... oo [ 1000,
2.4 Reserve NUMEIatOor ... .. e 72252049 ...
2.5 Reserve Denominator ... 72252049 |.....................
2.6 Reserve Ratio (2.4 12.5) ... oo L 1.000)......0.......o

3.1 Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be returned when, as and if
the earnings of the reporting entity permits? Yes[]No[X]
3.2 If yes, give particulars:

4.1 Have copies of all agreements stating the period and nature of hospltals physicians', and dentists' care offered to subscribers and dependents been filed with
the appropriate regulatory agency? Yes[X] No[ ]
4.2 If not previously filed furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered? Yes[ ] No[X]

Does the reporting entity have stop-loss reinsurance? Yes[X] No{ ]
If no, explain;
Maximum retained risk (see instructions):

cienon
CLON —

oOO [ o } OO

5.31 Comprehensive Medical $ 750,000

5.32 Medical Only

5.33 Medicare Supplement
5,34 Dental

5.35 Other Limited Benefit Plan
5.36 Other

6. Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including hold harmless
provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other agreements:
AMERIGROUP Tennesseg, Inc. has an insolvency continuation and coversion provision with ING Reinsurance in the event of insofvency.

Does the reporting entity set up its claim liability for provider services on a service date base? Yes[X] No[]
If no, give details:

o NN
[N

Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year
8.2 Number of providers at end of reporting year

Does the reporting entity have business subject to premium rate guarantees? Yes[ ] No[X]
If yes, direct premium earned:

9.21 Business with rate guarantees between 15-36 months
9.22 Business with rate guarantees over 36 months

©w©
N —

18 ; I?oes the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contracts? Yes[ ] No[X]
If yes:
10.21 Maximum amount payable bonuses $
10.22 Amount actually paid for year bonuses $
10.23 Maximum amount payable withholds $
10.24 Amount actually paid for year withholds $

11.1 Is the reporting entity organized as:
11.12 A Medical Group/Staff Model, Yes[ JNo[X]
11.13 An Individual Practice Association (IPA), or, Yes[ ] No[X]
11.14 A Mixed Model (combination of above)? Yes[ ] No[X]
11.2 Is the reporting entity subject to Minimum Net Worth Requirements? Yes[X] No[ ]
11.3 If yes, show the name of the state requiring such net worth.
Tennessee

114 If yes, show the amount required. $ 15,656,844

11.5 Is this amount included as part of a contingency reserve in stockholder's equity? Yes[ ] No[X]
11.6 If the amount is calculated, show the calculation.
4% of the first $150,000,000 of annualized revenue, plus 1.5% above $150,000,000 based upon weighted average capitation rates proposed by contractor, plus priority add-on capitation
times the number of enrollees assigned as of 12/01/06.

12. List service areas in which the reporting entity is licensed to operate:

1
Name of Service Area

Grand Region Midale ...
Grand Region West

28
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FIVE-YEAR HISTORICAL DATA

1
2007

2
2006

BALANCE SHEET (Pages 2 and 3)
1. Total admitted assets (Page 2, Line 26)
2, Total liabilities (Page 3, Line 22)

3. Statutory sUplUS ...

4. Total capital and surplus (Page 3, Line 31)
INCOME STATEMENT (Page 4)

5. Total revenues (Line 8)

6. Total medical and hospital expenses (Line 18)

7. Claims adjustment expenses (Line 20)

8. Total administrative expenses (Line 21) ..................................
9. Net underwriting gain (loss) (Line 24)
10.
M.
12. Net income or (loss) {Line 32}

Cash Flow (Page 6)

Net investment gain (loss) (Line 27)

Total other income (Lines 28 plus 29)

13. Net cash from operations (Line 11}
RISK-BASED CAPITAL ANALYSIS

14. Total adjusted capital
15. Authorized control level risk-based capital ................................
ENROLLMENT (Exhibit 1)

16. Total members at end of period (Column 5, Line 7) ........................
17. Total members months (Column 6, Line 7)
OPERATING PERCENTAGE (Page 4)

(Item divided by Page 4, sum of Lines 2, 3 and 5) x 100.0

18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)

19. Total hospital and medical plus other non-health (Lines 18 plus Line

20. Cost containment expenses

21. Other claims adjustment expenses

22, Total underwriting deductions (Line23)....................................
23. Total underwriting gain (loss) (Line 24)
UNPAID CLAIMS ANALYSIS

(V& Exhibit, Part 2B)

24, Total claims incurred for prior years (Line 13, Column 5) .................
25. Estimated liability of unpaid claims-[prior year (Line 13, Column 6)]
INVESTMENTS IN PARENT, SUBSIDIARIES AND AFFILIATES

26. Affiliated bonds (Sch. D Summary, Line 25, Column 1)
27
28.

29.

Affiliated preferred stocks (Sch. D Summary, Line 39, Column 1} ........
Affiliated common stocks (Sch. D Summary, Line 53, Column 1) ........
Affiliated short-term investments (subtotal included in Sch. DA, Part 2,

Column 5, Line7) ...
30.
31.

32.

Affiliated mortgage loans on real estate

All other affiliated

107,602,809
83,641,695
15,656,844
24,061,114

382,864,891
360,775,300
10,471,572
,,,,,,, 41,393,542
(29,775,523)
3,133,971

24,061,114
....... 16,643,989
186,629
1,642,504

261,411
(261,411)

29
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ANNUAL STATEMENT FOR THE YEAR 2007 oF THE AMERIGROUP Tennessee, Inc.

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, December 31, prior YEar ... L
2. Increase (decrease) by adjustment:

24 Totals, Part 1, Column 19 ..o L

2.2 Totals, Part 3, COUMN B ... o it e
3, Cost of acquired, (Totals, Part 2, Column 6, net of encumbrances (Column 7) and net of additions and

permanent improvements (COIUMMN 9)) ..o [
4, Cost of additions and permanent improvements:

41 Totals, Part 1, Column 14 oo o [

42 Totals, Part3,Column10 ..o m W e B B MM e [

Total profit (loss) on sales, Part 3, Column 15 ... N O N E ......................................................

Increase (decrease) by foreign exchange adjustmd

6.1 Totals, Part 1, Column 12 .. oo L

6.2 Totals, Part 3, ColUMN O .. e e e e [
7. Amounts received on sales, Part 3, Column 12 and Part 1, Column 13 ...
8,  Book/adjusted carrying value at the end of current period ... L
0. Total Valuation @lOWaNCE ... o e
10, Subtotal (LIRES 8 PIUS ) ... oottt et
11, Total nonadmitted amounts ..., i [
12, Statement value, current period (Page 2, real estate lines, Net Admitted Assets column) ..o

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

1. Book valuefrecorded investment excluding accrued interest on mortgages owned, December 31 of prior year
2. Amount loaned during year:

2.1 Actual cost at time of aCqUISIIONS ... .......ovoieii e [

2.2 Additional investment made after acquisitions .................co i L
3. Accrual of discount and mortgage interest points and commitment fees ... [
4. Increase (decrease) by AJUSIMENt .........ooiiiiiiiiii o |
5. Total profit (1088) ON SIS ......covirie i T T e e
6. Amounts paid on account or in full during the year 0 .....................................................
7. Amortization of premium ... N N E .....................................................
8. Increase (decrease) by foreign exchange adjustmen s [
9. Book valuelrecorded investment excluding accrued interest on mortgages owned at end of current peried ... |,
10, Total valuation AlOWANCE .. .. oo [
11, Subtotal (LINES G PIUS 10) ..o e
12, Total nonadmitted AMOUNTS ... oo\ oo e e e [
13, Statement value of mortgages owned at end of current period (Page 2, mortgage lines, Net Admitted Assets

SO et e e e e

SCHEDULE BA - VERIFICATION BETWEEN YEARS
Long-Term Invested Assets

1. Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year
2. Cost of acquisitions during year:

2.1 Actual cost at time of aCQUISIONS ............oii i

2.2 Additional investment made after acquisitions ... [
3 ACCTUAL OF d00UN .. et
4. Increase (decrease) by adjustment ... L
5. Totalprofit(loss)onsale ... ] B W g B W R et (s
6. Amounts paid on account or in full during the year N 0 N E .....................................................
7. Amortization of premium ... e [
8. Increase (decrease) by foreign exchange adjustment ...
9. Book/adjusted carrying value of long-term invested assets at end of current period ... L
10, Total valuation allowWanCe ... ... ..o
11, Subtotal (Lines 9 PlUs 10) ..o L
12, Total nonadmitted @MOUNES ... oo e [
13.  Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3) ... oo
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ANNUAL STATEMENT FOR THE YEAR 2007 oF THE AMERIGROUP Tennessee, Inc.

SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year
1

2 3 4
Book/Adjusted Par Value of
Description Carrying Value Fair Value Actual Cost Bonds
BONDS 1. United States ................ [......... 24,095,1241......... 24,195,563 1......... 24,093,260 1......... 24,100,000
Governments (Including all obligations 2. Canada .........ooooevv | L e
guaranteed by governments) 3. Other Countries .............. [ Lo L L
4, Totals ...................... | 24095124 |......... 24,195,563 (......... 24,093,260 |......... 24,100,000
5. United States ...........oooo oo e L
States, Territories and Possessions 6. Canada ..o | L e
(Direct and Guaranteed) 7. Other Countries .............. oo Lo Lo
8. Totals ... e
Palitical Subdivisions of States, 9. United States ..........ooooo | Lo e
Territories and Possessions 10, Canada..........coooooiii | L L
(Direct and Guaranteed) 1. OtherCountries ..............0 ..o L
12 Totals ...
Special revenue and special assessment obligations 13, UnitedStates ... |
and all non-guaranteed obligations of agencies and 14 Canada..........ooooooooio oo L
authorities of governments and their polifical 15, OtherCountries .............. oo
subdivisions 16, Totals ...
17 UnitedStates .............o | e L
Public Utilities 18 Canada............o...oo o
(unaffiliated) 19, Other Countries ...... e
20, Totals ... e
21, UnitedStates ... | e e
industrial and Miscellaneous and 22, Canada ... o L e
Credit Tenant Loans (unaffiliated) 23.  OtherCountries .......o.oooo oo oo L
24, Totals ... e e
Parent, Subsidiaries and Affiliates 25, Totals ...
26. TotalBonds ............... ... 24,095124|......... 24,195,563 |......... 24,093,260 |......... 24,100,000
PREFERRED STOCKS 27, UnitedStates ................ oo e
28, Camada ... e e
Public Utilities (unaffiliated) 29. OtherCountries .............. Lo |
30 Totals............o.o o
. 31, UnitedStates ... | e
Banks, Trust and Insurance Companies 32 Canada.........oooociiin Lo e
{unaffiliated) 33, Other Countries ...........coo {ovevveveeiiiois oo L
34, Totals ...
35, UnitedStates ............ocoo oo |
Industrial and Miscellaneous 36 Canada..........o o e
(unaffiliated) 37. OtherCountries .............. | b L
38 Totals ...
Parent, Subsidiaries and Affiliates 39 Totals ...
40.  TotalPreferred Stocks ....... ... o
COMMON STOCKS 41, UnitedStates ................ | b
42, Canada ...
Public Utilities (unaffiliated) 43, OtherCountries .........ocooo {eonoiiiii b o
44, Totals ...
45 UnitedStates ................ |
Banks, Trust and Insurance Companies 46, Canada..................oo e L
(unaffiliated) 47, OtherCountries .............. oo Lo Lo
48, Totals ...
49,  UnitedStates ...............o oo e
Industrial and Miscellaneous 50. Camada.............ooo e e
(unaffiliated) 51, OtherCountries ...........o. oo |
52 Totals ...
Parent, Subsidiaries and Affiliates 53, Totals.........: ST P P P
54,  Total Common Stocks ........|...............oo0 |
55, TotalStocks ... e
56.  TotalBondsand Stocks ......|......... 24,095,124 |......... 24195563 |......... 24,093,260
SCHEDULE D - Verification Between Years
Bonds and Stocks
1. Book/adjusted carrying value of bonds and stocks, prior year 7. Amortization of premium.......................
2. Cost of bonds and stocks acquired, Column 7, Part 3......... 35,068,872 8. Foreign Exchange Adjustment:
3. Accrual of discount. ... 7.296 8.1 Column 15, Part1.....................
4. Increase (decrease) by adjustment: 8.2 Column 19, Part 2, Section 1.........
41 Columns 12-14,Part1............. 8.3 Column 16, Part 2, Section 2.........
4.2 Column 15 - 17, Part 2, Section 1.... 8.4 Column 15, Partd.....................
4.3 Column 15, Part 2, Section 2........ . 9. Book/adjusted carrying value at end of current period......... 24,095124
44 Column11-13, Part4................ 10. Total valuation allowance...................................
5. Total gain (loss), Column 19, Part4. ........................... 18,956  11. Subtotal (Lines S plus 10)............................... 24,095,124
6. Deduct consideration for bonds and stocks disposed of 12. Total nonadmitted assets......................................
Column 7, Partd. ... 11,000,000  13. Statement value of bonds and stocks, current period. ... 24095124
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ANNUAL STATEMENT FOR THE YEAR 2007 oF THE AMERIGROUP Tennessee, Inc.

40

40

41

41

41

42

43

44

45

46

47

48

49

Schedule DB Part A Verification ...............c.coooiiiiiiiiiiinnne, NONE
Schedule DB Part B Verification ...................ccocooiiiiinnnnn, NONE
Schedule DB Part C Verification ...................oooiiiiinn i, NONE
Schedule DB Part D Verification ...............coviiiii i NONE
Schedule DB Part E Verification .................ooociiiiiiiiinn i, NONE
Schedule DB Part F Sn 1 - Sum Replicated Assets ....................o000 NONE
Schedule DB Part F Sn 2 - Recon Replicated Assets ...................... NONE
Schedule S-Part1-Section2 ...........ccoiiiiiiiii i NONE
Schedule S-Part2 ...t i NONE
Schedule S-Part3-Section2 ..........ccovviiiiiiiiii i NONE
Schedule S-Partd .........cciiiiiiii i NONE
Schedule S-Partd ........coviiii i e NONE
Schedule S =Part 6 .........covurrereeree e NONE

40, 41, 42, 43, 44, 45, 46, 47, 48, 49



ANNUAL STATEMENT FoR THE YEAR 2007 o THe AMERIGROUP Tennessee, Inc.

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS
ALLOCATED BY STATES AND TERRITORIES

Direct Business Only

2

Accident
& Health
Premiums

3

Medicare
Title XVIH

4

Medicaid
Title XIX

5 .
Federal
Employees Health
Benefits Program
Premiums

6
Life & Annuity
Premiums &
Other
Considerations

7

Property/
Casualty
Premiums

8

Total
Columns
2 Through 7

Deposit - Type
Confracts

e NN

OO 1 B DD D B B B D 00 D)D) WL W WRINRNDNNNINRNRNRNS a2 a2
ST PRPORN OO0 NIITPRPWRNROOIRAIAEINDN OO NDIOAEON FTO0O©OND RGN 2O

57,
58.
59.
60.

61

DETA

5801.

5803.
5898.

5800.

1

Is Insurer

Licensed

(Yes or

State, Etc. Noj)

Alabama (AL) .................. . No.
Alaska (AK) ...t .. No.
Arizona(AZ) ... . No.
Arkansas (AR) ................. . No.
California (CA) ................ .. No.
Colorado (CO) ................. .. No.
Connecticut (CT) .............. . No.
Delaware (DE) ................ .. No.
District of Columbia (DC) ... .. No.
Florida (FL} ...........cc.oent. . No.
Georgia (GA) .................. . No.
Hawaii (HI) .................... . No.
Idaho {(ID) ... .. No.
Hinois (ILY ..o, . No.
Indiana (IN) ................... .. No.
lowa (lA) ... .. No.
Kansas (KS) .........cooove . No.
Kentucky (KY) ................. .No.
Louisiana (LA) ................. . No.
Maine (ME) .................... . No.
Maryland (MD) ................ .. No.
Massachusetts (MA} ........... . No.
Michigan (M) .................. . No.
Minnesota (MN) ............... .. No.
Mississippi (MS) ............... . No.
Missouri (MO} ................. . No.
Montana (MT) ................. . No.
Nebraska (NE) ................ .. No.
Nevada (NV) .................. .. No.
New Hampshire (NH) .......... . No.
New Jersey (NJY .............. .. No.
New Mexico (NM) ............. .. No.
New York (NY) ................ . No.
North Carolina (NC) ........... .. No.
North Dakota (ND) ............ .. No.
Ohio (OH) ... . No.
Oklahoma (OK) ................ . No.
Oregon (OR) ...........ooeeee. . No.
Pennsylvania (PA) ............. . No.
Rhode Island (RI) .............. .. No.
South Carolina (SC) ........... . No.
South Dakota (SD) ............ .. No.
Tennessee (TN) ............... . Yes.
Texas (TX) ..ooovvniniii. . No.
Utah(UT) ..o .. No.
Vermont (VT) .................. . No.
Virginia (VA) ................... . No.
Washington (WA) .............. .. No.
West Virginia (WV) ............ . No.
Wisconsin (WI) ................ . No.
Wyoming (WY) ................ . No.
American Samoa (AS) ......... . No.
Guam(GU) ................. . No.
Puerto Rico (PR) .............. .. No.
U.S. Virgin Islands (VI) ........ . No.
Northern Marianas Istands
(MPY ..o .. No.
Canada (CN) .................. .. No.
Aggregate other alien (OT) ... | XXX
Subtotal ...l XXX
Reporting entity contributions
for Employee Benefit Plans ... | XXX
TOTAL (Direct Business) ...... (a)....1
ILS OF WRITE-INS
............................... XXX
............................... XXX
............................... XXX
Summary of remaining
write-ins for Line 58 from
overflowpage ................. XXX
TOTALS (Lines 5801 through
5803 plus 5898) (Line 58
above) ... XXX

(a) Insert the number of yes responses except for Canada and Other Alien,
Explanation of basis of allocation of premiums by states, efc..

50




ANNUAL STATEMENT FOR THE YEAR 2007 oF THe AMERIGROUP Tennessee, Inc.
SCHEDULE T - PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

Direct Business only
1 2 3 4 5 6
Disability Long-Term
Life Annuities Income Care
{Group and (Group and (Group and {Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals

1, Alabama (AL) oo L L e L
2. Alaska (AK) ..o e L e L
3. Arizona (AZ) ..o [ e e e T
4, Arkansas (AR) ... oo o fe e [
5. California (CA) ... [ i e e [
6. Colorado (CO) ... Lo e e L
7. Connecticut {CT) ... e L L
8. Delaware (DE) ..........cooooves [ooeiiveiis oo e e | L
9. District of Columbia (DC) ... oo oo e e | L
10. Florida (FL) ..o b | e e [
1. Georgia (GA) ..o e b [
12. Hawaii (HI) ... e e e o [
13. 1daho (ID) ..o e e L e e
14. Minis (IL) ... L | Lo Lo e
15. Indiana (IN) ... b e e L e L
16. lowa (IA) ... L e L L
17. Kansas (KS) ..o e e e e L
18. Kentucky (KY) ... L L e L [ [
18. Louisiana (LA) .......ooooeo e [ e e [
20. Maine (ME) ...l L e e L
21, Maryland (MD) ... [ Lo e L
22, Massachusetts (MA) ........... | o Lo [
23. Michigan (M) ... L e L
24, Minnesota (MN) ... oo L e L
25, Mississippi (MS) ... [ [ i e [ [
26. Missouri (MO) ...l L e L [
27. Montana (MT) ... Lo L e e e L
28, Nebraska (NE) ... oo | L o L
29, Nevada (NV) ..o [ A
30. New Hampshire (NH) ...l JRE £FN RE K
31, New Jersey (NJ) .....ooooovei [, JINM ©F BV L |
32, New Mexico (NM) ..o e b
33. New York (NY) ..o Lo o e e L
34. North Carolina (NC) .......cooooi | Lo L L L [
35. North Dakota (ND) .........ooooe v | Lo [ e
36. Ohio {OH) ... e L L e e
37. Oklahoma (OK) ... oo e Lo | e
38. Oregon (OR) ... e e Lo L e
39. Pennsylvania (PA) ..o o Lo L e
40. Rhode Island (RI) ... [ Lo i e [ L
41, South Carolina (SC) ... oo Lo Lo i o e
42, South Dakota (SD) ... | e e e e [
43. Tennessee (TN) ... o Lo Lo [
44, Texas (TX) oo Lo e e e e L
45, Utah (UT) o L o e
46. Vermont (VT) ..o Lo L e [
47. Virginia (VA) oo e L e e L [
48. Washington (WA) ... | e L e
49, West Virginia (WV) ... | Lo Lo L e
50. Wisconsin (WI) ... b [ e [ L
51. Wyoming (WY) . e b e [
52. American Samoa (AS) ... [ooviiiiii | L L
53. Guam (GU) ..o e e L
54. Puerto Rico (PR) ... oo Lo Lo [ [
55. U.S. VirginIslands (V1) ..o b [ e e [
56. Northern Mariana Islands

(MP) .. e e L e [
57. Canada (CN) ..o [ [ e e [
58. Aggregate other alien (OT) ... L. L L L i |
59. TOTALS .. e e b L

51
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ANNUAL STATEMENT FOR THE YEAR 2007 oF THe AMERIGROUP Tennessee, Inc.

SUPPLEMENTAL EXHIBITS AND SCHEDULES
INTERROGATORIES

Response

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state.
However, in the event that your domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be
accepted in lieu of filing a "NONE" report and a bar code will be printed below. If the supplement is.required of your company but is not being
filed for whatever reason, enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

MARCH FILING
1. Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1?7 Yes
2. Will an actuarial opinion be filed by March 1?7 Yes
3. Will the confidential Risk-based Capital Report be filed with the NAIC by March 1? Yes
4, Will the confidential Risk-based Capital Report be filed with the state of domicile, if required by March 1?7 Yes

APRIL FILING
5. Will Management's Discussion and Analysis be filed by April 17 Yes
6. Will the Supplemental Investment Risks Interrogatories be filed by April 17 Yes
7. Will the Accident and Health Policy Experience Exhibit be filed by April 1? Yes

JUNE FILING
8. Will an audited financial report be filed by June 17 Yes
The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not
transact the type of business for which the special report must be filed, your response of NO to the specmc interrogatory will be accepted in
lieu of filing a "NONE" report and a bar code will be printed below. If the supplement is required of your company but it is not being filed for
whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

MARCH FILING
9.  Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domiciie-and the NAIC by March 1? No
10 Will the Supplemental Life data due March 1 be filed with the state of domicile and the NAIC? No
11, Will the Supplementat Property/Casualty data due March 1 be filed with the state of domicile and the NAIC? No
12. Wil Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March 1? No
13. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March 17? No

~ APRILFILING
14. Will the Long Term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 17 No
15. Will the Supplemental Life data due April 1 be filed with the state of domicile and the NAIC? No
~ 16. Will the Supplemental Property/Casualty Insurance Expense Exhibit due April 1 be filed with any state that requires it, and, if so, the NAIC? No

Explanations:
Bar Codes:

Il

NNy 0

Document Code: 3 Document Code: 2
W AR
I ARRIEARRY AW ||I|I\HIII|1I||\|||?I?II\l||1|1lINI|1H|IH|?IIH||I|I1l|l1IIWIINIII!Hlle

Medicare Part D Covera LTC Expenence Repo

N ——————

12941200736500005 2007 Document Code: 365 12941200733000005 Document Code: 3.
Health Proiert

AR D ———""

Document Code: 2 12941200720700005 Document
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OVERFLOW PAGE FOR WRITE-INS

NONE
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EO01

E02

EO3

E04

E05

E06

EO07

Schedule A-Part1 Real EstateOwned .........................coeunl s, NONE
Schedule A - Part 2 Real Estate Acquired ..............cciiiiiiiiiinns NONE
‘S‘chedule A-Part3RealEstateSold ...................cooiiiii it NONE
Schedule B - Part 1 Mortgage Loans Owned ................ccviineennnn NONE
Schedule B - Part 2 Mortgage Loans Sold ... ...............cviiiin e, NONE
Schedule BA - Part 1 Invested Assets Owned ............................ NONE
Schedule BA - Part 2 Invested Assets Sold .......................oc0es NONE

E01, E02, E03, E04, E05, E06, E07
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E09

E10

Schedule D - Part 2 Sn 1 Prfrd Stocks Owned

Schedule D - Part 2 Sn 2 Common Stocks Owned
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SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

1 2 3 4 5 6 7 8 Stock of Such Company Owned
: NAIC Do Insurer's by Insurer on Statement Date
Valuation | Admitted Assets 9 10
NAIC Method Include Intan-
Company | (See SVO gible Assets
Code or Purposes | connected with
Alien Insurer and Holding of Such | Total Amount
CUSIP Description Identification | Procedures |  Company's of Such Book/Adjusted Number of % of
|dentification Name of Subsidiary, Controlled or Affiliated Company Foreign | Number manual) Stock? Intangible Assets | Carrying Value Shares Qutstanding
1999999 Total - Preferred and Common StOCKS ............ .o | e XXX XXX
1, Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitted EDP, goodwill and net deferred tax assets lncluded therein: $ .............. 0.
2. Total amount of intangible assets nonadmitted $............... 0.
SCHEDULE D - PART 6 - SECTION 2
1 2 3 4 Stock in Lower-tier Company
Total Amount of Owned Indirectly by Insurer on
Intangible Assets Statement Date
Included in 5 6
Name of Company Listed Amount Shown
cusip in Section 1 Which Controls in Column 7, Number % of
Identification Name of Lower-tier Company Lower-tier Company Section 1 of Shares Outstanding
0399999 Total - Preferred and Common StOCKS ..............oiiei e | | XXX ... XXX.. ..
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